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OATH OR AFFIRMATION

1, John Huang : , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Vestech Securities, Inc. . as
of August28 ,2020 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, ;;roprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Notaty lgublic. Nomry Seal
st'ate of Mlssoun

oun y
Commission
My Commisslon Expnes Jcmucnv 95 202)

S— |

Signature

President

Title

L3l

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
v] (b) Statement of Financial Condition.
7| (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
/] (d) Statement of Changes in Financial Condition.
% (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
7| (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.

[ | (m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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' REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Vestech Securities, Inc.

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of Vestech Securities, Inc., as of June 30, 2020.
In my opinion, the statement of financial condition presents fairly, in all material aspects, the financial position of

Vestech Securities, Inc. as of June 30, 2020 in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinibn

This statement of financial condition is the responsibility of Vestech Securities, Inc.’s management. My responsibility
is to express an opinion on Vestech Securities, Inc.’s statement of financial condition based on my audit. I am a
public accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
am required to be independent with respect to Vestech Securities, Inc. in accordance with the U.S. federal securities
laws and the applicable rules and the regulations of the Securities and Exchange Commission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB. Those standards require that I plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. My audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. My audit also included evaluating the accounting principles used and significant estimates

made by management, as well as evaluating the overall presentation of the financial statements. I believe that my
audit provides.a reasonable basis for my opinion.

Thomas Faust, CPA, LLC
d/b/a Thomas Faust, CPA
I have served as the Company’s auditor since 2018.

Lafayette, Indiana
August 28, 2020




STATEMENT OF FINANCIA L. CONDITION
AS OF JUNE 30, 2020

ASSETS
CURRENT ASSETS
Cash $ 223,182
Deposit with clearing organization 50,034
Advisory fees and commissions receivable 51,247
Prepaid insurance 6,661
TOTAL CURRENT ASSETS 331,124

PROPERTY AND EQUIPMENT, net of accumulated depreciation -

OTHER ASSETS
Right of use lease asset 37,646
. Security deposit 2,000
TOTAL OTHER ASSETS 39,646
TOTAL ASSETS $ 370,770
o LIA BILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
Current maturities of long-term debt $ 58,387
Accrued salaries and commissions payable 59,171
Accounts payable 18,512
Lease obligation payable 37,646
TOTAL CURRENT LIABILITIES 173,716
LONG-TERM DEBT, less current maturities 93,843
STOCKHOLDER'S EQUITY :
Common stock (100,000 shares authorized, 1,251 shares issued and 251 outstanding) 35,000
-.Paid-in capital 61,002
“Retained earnings 7,209
TOTAL STOCKHOLDER'S EQUITY © 103,211
370,770

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY ' $ —

THE ACCOMPANYING NOTES ARE AN INTEGRAL PARY OF THE FINANCIAL STATEMENTS,

3|Page | VESTECH SECURITIES INC.



Board of Directors
Vestech Securities, Inc.

I have audited the financial statements and supplemental information of Vestech Securities, Inc. (the “Firm”) for the
year ended June 30, 2020 and will issue my report thereon dated August 28, 2020. Professional standards require
that | provide you with the following information related to my audit.

Significant and Critical Accounting Policies and Practices

Management is responsible for the selection and use of appropriate accounting policies. In accordance with the terms
of engagement letter, | will advise management about the appropriateness of accounting policies and their
application. The Firm's significant accounting policies are disclosed in the notes to the financial statements as
required by generally accepted accounting principles pursuant to Rule 17a-5 under the Securities and Exchange Act
of 1934. No new accounting policies were adopted, and the application of existing accounting policies was not
changed the year ended June 30, 2020. | noted no transactions entered into by the Firm during the year for which
accounting policies are controversial or for which there is a lack of authoritative guidance or consensus or diversity

in practice.

Critical accounting policies and practices are those that are both most important to the portrayal of the Firm’s financial
condition and results, and require management’s most difficult, subjective, or complex judgments, often as a result
of the need to make estimates about the effects of matters that are inherently uncertain. The critical accounting
policies used by the Firm during the year ended June 30, 2020 in its financial statements are described in Note 1 to
the financial statements and relate to the policies the Firm uses to account for accounting policies and procedures.

Critical Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events.
Critical accounting estimates are estimates for which (1) the nature of the estimate is material due to the levels of
subjectivity and judgment necessary to account for highly uncertain matters or the susceptibility of such matters to
change and (2) the impact of the estimate on financial condition or operating performance is material. The Firm’s
critical accounting estimate(s) are described in the notes to the financial statements

Significant Unusual Transactions
For purposes of this letter, professional standards define significant unusual transactions as transactions that are

outside the normal course of business for the Firm or that otherwise appear to be unusual due to their timing, size
or nature. | noted no significant unusual transactions during my audit.

Related-Party Relationships and Transactions

As part of my audit, | evaluated the Company’s identification of, accounting for, and disclosure of the Company’s
relationships and transactions with related parties as required by professional standards. | noted no related parties
or related-party relationships or transactions that were previously undisclosed to me; significant related-party
transactions that have not been approved in accordance with the Company’s policies or procedures or for which
exceptions to the Company’s policies or procedures were granted; or significant related-party transactions that
appeared to lack a business purpose.




Quality of the Firm’s Financial Reporting

Management is responsible not only for the appropriateness of the accounting policies and practices, but also for the
quality of such policies and practices. My responsibility under professional standards is to evaluate the qualitative
aspects of the Firm’s accounting practices, including potential bias in management’s judgments about the amounts
and disclosures in the financial statements, and to communicate the results of my evaluation and my conclusions to
you. | have determined that the Firm has established and maintains proper policies and procedures to produce quality
financial reports and financial reporting

Uncorrected and Corrected Misstatements

Professional standards require me to accumulate misstatements identified during the audit, other than those that are
clearly trivial, and to communicate accumulated misstatements to management. | found none during my audit
procedures. If | did identify such misstatements, | would have presented a schedule that summarizes the uncorrected
misstatements to management and any corrected misstatements, other than those that would be clearly trivial, that,
in my judgment, may not have been detected except through my auditing procedures. In my judgment, | identified no
misstatements that should have been corrected, either individually or in the aggregate, that would indicate matters
that could have a significant effect on the Firm’s financial reporting process. :

Auditor’s Report
In connection with the audit of the financial statements, | have provided you a draft of my auditor’s report.

Exceptions to Exemption Provisions
In connection with my review of the Firm's Exemption Report, | did not identify any exceptions to the exemption

provisions that would cause the Firm’s assertions not to be fairly stated, in all material respects.

Disagreéments with Management
For purposes of this letter, professional standards define a disagreement with management as a matter, whether

or not resolved to my satisfaction, concerning a financial accounting, reporting, or auditing matter that could be
significant to the financial statements or the auditor's report. | am pleased to report that no disagreements with
management arose during the course of audit.

Difficulties Encountered in Performing the Audit
| encountered no significant difficulties in dealing with management in performing and completing my audit.

Supplemental information
Based on the regulatory requirements of SEC Rule 17a-5, the Firm presents in the audit report various supplemental

information, that accompanies the financial statements. | subjected that supplemental information to audit
procedures in accordance with PCAOB Auditing Standard No. 17, Auditing Supplemental Information
Accompanying Audited Financial Statements. Based on my audit procedures performed, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

This information is intended solely for the use of the Audit Committee, Board of Directors, and management of the
Firm and is not intended to be, and should not be, used by anyone other than these specified parties.

Thomas Faust, CPA
Lafayette, Indiana
August 28, 2020




Board of Directors
Vestech Securities, Inc.

I have audited the financial statements and supplemental information of Vestech Securities, Inc. (the “Firm”) for the
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aspects of the Firm’s accounting practices, including potential bias in management’s judgments about the amounts
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